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SUBJECT: CLAIMS NEGOTIATIONS - AGREE ARTICLES 
REF: PRAGUE 1502, PRAGUE 1481 

1 . US AND CZECHOSLOVAK DELEGATIONS HAVE NOW REACHED AGREE- 
MENT ON TEXT OE ARTICLE 1 . AGREED LANGUAGE IS DRASTICALLY 
REVISED EROM LANGUAGE IN DRAET TEXT CITED IN STATE 128600. 

REVISION NECESSARY BECAUSE OE INSISTENCE BY GOC: (1) THAT 
STEEL MILL AND AMOUNT BEING CREDITED TOWARD LUMP SUM SETTLE- 
MENT NOT BE SPECIEICALLY MENTIONED IN AGREEMENT; (2) JANU- 
ARY 1, 1945 DATE (WHICH DATE APPEARS IN US LEGISLATION ON 
CZECH CLAIMS) IS UNREALISTIC AS CZECHOSLOVAK GOVERNMENT 

DID NOT EXERCISE SOVEREIGNTY UNTIL MAY 9, 1945; AND (3) CZECHO- 
SLOVAK FEELINGS THAT SOME INDICATION APPEAR IN AGREEMENT 
WHICH WOULD INDICATE SETTLE MENT OE CZECH CLAIMS AGAINST 
THE US EOR MACHINERY AND OTHER LOSSES EVEN THOUGH ZERO 
VALUE IS PLACED UPON SUCH CLAIMS. 

2. REVISED LANGUAGE CITED BELOW CONTAINS ONE SUBSTANTIVE 
CHANGE. SUCH CHANGE RELATES TO GOVERNMENT OE CZECHOSLOVAKIA 
WAIVING ALL OE ITS CLAIMS AGAINST THE US INCLUDING CLAIM EOR ALLEGED 
BALANCE DUE ON STEEL MILL ($17,000,000 MINUS $8,990,282, OR 

$8,009,719) WHICH AROSE BETWEEN MAY 9, 1945 AND DATE OE ENTRY 
INTO EORCE OE AGREEMENT. AT SAME TIME GOVERNMENT OE US 
WAIVES CLAIMS AGAINST GOVERNMENT OF CZECHOSLOVAKIA WHICH 
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WHICH AROSE SINCE JANUARY 1, 1945. THIS WAIVER BY THE GOV- 
ERNMENT OF THE US BELIEVED UNIMPORTANT AS CLAIMS UE US GOV- 
ERNMENT OTHER THAN THOSE SETTLED IN AGREEMENT BELIEVED TO 
BE NON-EXISTENT. IF THERE ARE USG CLAIMS OUTSTANDING 
DURING THIS PERIOD, PLEASE INEORM SOONEST. 

3. ARTICLE 1 

THE GOVERNMENT OE THE CZECHOSLOVAK SOCIALIST REPUBLIC, 

HERINAETER REEERRED TO AS THE CZECHOSLOVAK GOVERNMENT, 

AGREES TO PAY AND THE GOVERNMENT OE THE UNITED STATES OE AMERICAN, 
HERINAETER REEERRED TO AS THE GOVERNMENT OE THE UNITED 
STATES, AGREES TO ACCEPT THE EURTHER SUM OF $20,500,000 
UNITED STATES CURRENCY IN LULL SETTLEMENT AND DISCHARGE OF 
ALL OUTSTANDING AND UNSETTLED MUTUAL CLAIMS NOT 
OTHERWISE RESOLVED IN THIS AGREEMENT WHICH AROSE BETWEEN 
MAY 9, 1945 AND THE DATE OE ENTRY INTO FORCE OE THIS AGREE- 
MENT INCLUDING CLAIMS OF NATIONALS OF THE UNITED STATES 
BASED UPON THE NATIONALIZATION OR OTHER TAKING BY CZECHO- 
SLOVAKIA OF PROPERTIES, RIGHTS OR INTERESTS WHICH HAVE BEEN 
ADJUDICATED BY THE GOVERNMENT OE THE UNITED STATES PRIOR 
HERETO AND THOSE WHICH AROSE SUBSEQUENT TO THE LEGISLATION 
AUTHORIZING SUCH ADJUDICATION AND THE DATE OF ENTRY INTO 
FORCE OF THIS AGREEMENT. 

WORTZEL 
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